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Housekeeping

 Theeventis being recorded and the recording will be posted online afterward.

* Virtual attendees: live captions are on and adjustable at the bottom of your media player

* |n-person attendees: you can use the QR code to submit questions. Virtual audience can
type questions into the Q&A box at any time.

« All participants are muted.

 Engage with us online using #LiveAtUrban.

 Please complete the survey at the end of the event.
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Supply and Demand
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Rental market
Homeownership conditions
Construction challenges

Racially inequitable outcomes
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Renter Households are More Likely to be Cost-burdened

m Cost-burdened households = Total households
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Renter Households Are More Likely to Live in Inadequate Housing
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Note: Households living in inadequate housing include those living in “severely inadequate” or “moderately inadequate” housing.
Source: Urban Institute calculations of data from 2021 American Housing Survey. THE HOUSING FINANCE | Celebrating Ten Years of
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Pace of For-rent Completions Have Largely Recovered from Housing Burst, but
Fewer Rentals Have Lower Rents
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Source: US Department of Housing and Urban Development and Census Bureau; Tabulations from the Joint Center on Housing Studies (second figure only)
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Homeownership Can Provide Housing Stability and Wealth Building

Share of Cost-burdened households $Trillions
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Sources: Urban Institute calculations of 2021 American Housing Survey Data and Financial Accounts of the United States.
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Inventory Remains Low And New Construction Continues to Lag

Active Listings by Price Tier Over Time
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Sources: National Association of Realtors, US Census Bureau, Current Population Survey, American Community Survey, Moody’s Analytics, Freddie Mac Primary
Mortgage Market Survey, Realtor.com, and the Urban Institute.
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Higher Mortgage Rates Amplified Affordability Challenges

30-year fixed rate mortgage Year-over-year change in homebuying affordability with fixed
rate mortgage
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Sources: Freddie Mac and National Association of REALTORS. THE HOUSING FINANCE | Celebrating Ten Years of

POLICY CENTER AT | Data and Innovation for
URBAN - INSTITUTE THE URBAN INSTITUTE | aMore Equitable Future



Change in the Composition of Single-family House Price

m Total Construction Cost ® Financing Cost = Other
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Sources: National Association of Home Builders report “Cost of Constructing a Home - 2022”. Other includes: finished lot cost, overhead and general expenses,
marketing costs, sales commissions and profit.
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Top Challenges Builders Face

m 2023
Higher Interest Rates
Rising Inflation in the US Economy
Cost/availability of Labor
Buyers expect prices or rates will decline if they wait
Building materials prices
Cost/availability of lots
Negative media reports making buyers cautious
Impact/hook-up/inspection/other fees
Difficulty obtaining zoning/permit approval
Concern about employment/economic situation

Local/state environmental regulations and policies

Sources: National Association of Home Builders.
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Communities of Color Are More Likely to Experience Homelessness and to Rent

People experiencing homelessness ® General population Renter-ship rate - 2022
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Sources: Urban Institute report “Building a Housing Justice Framework”, 2020 Point-in-time estimates and 2019 American Community Survey. Renter-ship rate
calculations from the American Community Survey.
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And Less Likely to be Homeowners

—White —Black —Latino Asian  —Other  prchase mortgage denial rate - 2022
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Sources: Urban Institute calculations of data from the American Community Survey and data collected under Home Mortgage Disclosure Act data.
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Stay connected to our research

= Subscribe to our bi-monthly Newsletter or email blast:
Email mneal@urban.org or go to our web page, scroll down
and sign-up.

Housing Finance Policy Center »

= Download our monthly Housing Finance at-a-glance Housing Finance at a
Gl :March
Chartbooks ance:Hare

The most recent edition of At A
Glance, the Housing Finance Policy

Center's reference guide for
= Follow us on Twitter: @mneal econ: @urbaninstitute mortgage and housing marlet dat.
= Contact us by e-mail: mneal@urban.org; Check the B
Housing Finance Policy Center website regularly:
www.urban.org/center/hfpc LATEST WORK

WORKING PAPER - HOUSING AND HOUSING

E POST - HOUSING AND HOUSING RESEARCH REPORT

URBAN WIRS
FINANCE

What Fueled the Financial Crisis? Where can renters afford to buy Housing Affordability: Local and

a Q homes? National Perspectives
8 a®

Laurie Goodman, Jun Zhu Q g Q

Afrilg 208 Laurie Goodman, Jun Zhu Laurie Goodman, Wei Li, Jun Zhu
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