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As policymakers weigh revenue increases
and spending cuts to improve our nation's
fiscal situation, they should continue to
protect a vital investment in the nation’s
labor force by funding Pell Grants at levels
that meet the needs of low-income
students. Members of Congress should
maintain their bipartisan support of this
program which helps the nation’s most
vulnerable students access college and
complete their degrees. Full funding of the
Pell grant program will extend the benefits
of higher education to disadvantaged
students and strengthen the skills of future
workers, thereby improving US global
economic competitiveness.

Pell Grants significantly offset the costs of
college attendance for disadvantaged
students, who otherwise might not be able
to afford to attend. By reducing the
financial burden, Pell Grants incentivize
low-income students to obtain a college
degree. Additionally, state budget cuts to
higher education over the past decade have
contributed to hefty tuition increases and
reduced financial aid from colleges. College
tuition has continued to exceed median

family income since 1982. These conditions
make the decision to attend college more
difficult for students who have to be willing
to take on a higher amount of student loan
debt and use more of their families' limited
resources. Pell Grants help insulate
students from these factors that force some
to drop out or forgo college altogether.

Attaining a college degree substantially
increases lifetime earnings. Individuals with

Pell Grants Are Well Targeted:
79% of Recipients Come from Families
that Make Less than $40K a Year

Dependent Pell Grant Recipients by Family
Income
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a four-year college degree earn an average Pell Grants make it possible for low-income
of $53,967 per year, 66 percent higher than students to become college educated and
their peers with only high school diplomas. are thus a worthy investment in the

In addition, higher educational attainment nation’s long-term economic prosperity. m
corresponds with more job —

opportunities, and

improved job stability — . )
better for workers and the Claire is a typical Pell Grantee...

economy as a whole. e Claire attends Community College of

Philadelphia.
Furthermore, with our
e Her parents' annual income is $25,000.

increasingly information

and technology driven e Her yearly cost of attendance is $4,520.

economy, the U.S. facesan  “Without my Pell e Even with Pell Grants covering 70% of
even greater need for Grant | would this cost, Claire works 12 hours a week
highly-trained workers. A have to take out at her on-campus job to make ends
college educated workforce ~ huge loans or | iget,

wouldn’t be able

is necessary to boost : - i
to attend Without her grant Claire has a 20%

productivity and strengthen )
college.” chance of dropping out of college.

U.S. global competitiveness.

College Pays:
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