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 Sen. Barack Obama Sen. John McCain 

Social Security  Favors raising the taxable maximum, 
potentially with a “doughnut-hole” 
approach that would exempt wages 
between the current taxable maximum 
and, say, $250,000.  
 
Proposes individuals earning above 
$250,000 pay a reduced payroll tax 
between 2-4 percent, with a likely 
match from employers. 

Co-sponsored the Social Security 
Fairness Act, which would repeal the 
Windfall Elimination Provision and the 
Government Pension Offset. 

Favors creating private retirement 
accounts to supplement Social Security. 

Seeks to hold benefit growth to the 
growth in payroll tax revenues, though 
would consider payroll tax increases in 
some cases.  

Willing to consider increasing the 
system’s full retirement age to 68 or 
reducing cost-of-living adjustments. 

Favors some type of bipartisan solution 
to the long-term solvency problem.  
Believes “everything should be on the 
table.” 

Private Retirement 
Accounts 

Proposed requiring all employers 
without retirement plans to enroll 
employees in a direct-deposit Individual 
Retirement Account that would be 
portable across jobs 

• Government would match 50% of 
first $1,000 for families earning 
less than $75,000. 

Seeks to reform corporate bankruptcy 
laws to protect workers and their 
pensions 

Favors additional steps to require that 
employers properly fund pension plans;  

Favors increased transparency of 
retirement plan fees and investments; 
Favors strengthening the Age 
Discrimination in Employment Act 
 

 

Tax Reforms Favors eliminating income taxes for 
seniors making less than $50,000 per 
year 
 
 
 
 
For detailed analysis of all provisions as 
of July 2008, see: 
http://www.taxpolicycenter.org/publicat
ions/url.cfm?ID=411741 
 

Favors maintaining current income tax 
rates on dividends and capital gains 

Favors reducing health care costs, 
which would lower Medicare premiums 
 

For detailed analysis of all provisions as 
of July 2008, see: 
http://www.taxpolicycenter.org/publicat
ions/url.cfm?ID=411741 
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