Standard Medicare Prescription Drug Benefit, 2007

Beneficiary
Out-of-Pocket
Spending

Enrollee Pays
5%

== $5,451 in

Total Drug Costs
($3,850 out of pocket)

$3,051 Coverage Gap

Enrollee Pays <

100% ("Doughnut Hole")

<= $2,400 in
Total Drug Costs

Enrollee Pays <
25%

$328 Average Annual Premium

NOTE: Annual premium amount based on $27.35 national average monthly beneficiary premium (CMS, August
2006). Amounts for premium, coverage gap, and catastrophic coverage threshold rounded to nearest dollar.
SOURCE: Kaiser Family Foundation illustration of standard Medicare drug benefit, updated with Part D benefit
parameters for 2007 (from CMS, OACT, May 22, 2006).
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