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How well is this program functioning in the current recession?
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During this recession we have lost 5.9 million jobs (seasonally adjusted). In
terms of job loss, this recession is deeper and longer than during the 1981-1982
recession, the worst post-WW |1 recession.

Recently, initial claims of state Ul benefits have peaked at 658,000 (seasonally
adjusted), but they remain higher than they were 18 months after the beginning of
the 1981-1982 recession.

State continued claims at 6.7 million (seasonally adjusted) have not yet
peaked. This is higher than during the 1981-1982 when they were only about 4.6
million. This difference is largely due to a 42 percent increase in the civilian
labor force since 1982.

State continued claims as a percent of employment (seasonally adjusted) at
5.1 percent still has not exceeded the peak of 5.2 percent near the end of the
1981-1982 recession.

The percent of unemployed receiving unemployment compensation now is at
59 percent. The total number receiving unemployment compensation is 8.5
million (unadjusted). This includes the 6 million on state Ul and 2.5 million on
federal unemployment compensation.

Employer tax rates are historically low, but rising in response to the recession.
Effective tax rates are historically low because taxable wages as a percent of
total wages paid have eroded from over 90 percent at the beginning of the

program down to less than 30 percent.

Average weekly benefits as a percent of average weekly wages at around 35
have been relatively constant.

But average duration on state Ul benefits has climbed from around 13 weeks
to around 15 weeks.

10) States are underfunded by the federal government by about $500 top $600

million each year.

11) Fifteen states have borrowed nearly $9 billion from the federal government

to cover benefit costs. More borrowing by more states could follow later.



Which states are taking advantage of federal options or
incentives to expand eligibility?

See the summary chart.

Which features are most frequently selected?

1) For the one-third incentive:

a.
b.
C.

19 states have been approved by USDOL for payment;
7 states had laws that already qualified them; and
12 states enacted legislation that qualified them.

2) For the two-thirds incentive for which the one-third incentive is necessary for full
payment:

a.

b.
C.

6 states have been approved by USDOL for payment and they, as a result,
received the full incentive payment.

No states had laws that already qualified them.

10 states have enacted a part-time worker provision and 5 have been
approved by USDOL,;

10 states have enacted a training provision and 4 have been approved by
USDOL;

8 states have enacted the compelling family reasons provision and 2 have
been approved USDOL; and

1 state has enacted the dependents allowance provision and it has been
approved by USDOL.
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